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SUBJECT: GOA MOVES TO IMPROVE BALANCE OF PAYMENTS PROSPECTS AND 
ASSIST AUTOMOTIVE INDUSTRY. 

1. NEGOTIATIONS HAVE TAKEN PLACE DURING PAST WEEK BETWEEN 
MINISTER OF ECONOMY RODRIGO AND THE EIGHT FOREIGN AUTO MANU- 
FACTURERS, INCLUDING GM, FORD AND CHRYSLER, ON AN AGREEMENT 
TO DEFER DEBT PAYMENTS BY MANUFACTURERS TO THEIR PARENT FIRMS. 
DISCUSSIONS WERE AT INITIATIVE OF RODRIGO AND AS AGREED, DEFER- 
MENT WILL INCLUDE CURRENT DEBT PLUS FURTHER DEBT WHICH MAY BE 
INCURRED OVER NEXT TWO YEARS. GOA WILL ISSUE NEGOTIABLE, 

INTEREST BEARING PROMISSORY NOTES TO THE PARENT ORGANIZATIONS, 
TO MATURE AT THE END OF THE AGREED PERIOD. THE TOTAL ESTIMATED 
AMOUNT OF THE DEFERMENT IS $500 MILLION. 

2. IN RETURN, ACCORDING CHRYSLER REP, RODRIGO HAS AGREED THAT GOA 
WILL: A) FREE PRICES OF AUTOMOTIVE PRODUCTS FROM CONTROLS; 

AND B) IMPORTS FOR THE INDUSTRY WILL BE FREE FROM THE 100 PERCENT 
PRIOR DEPOSIT REQUIREMENT ESTABLISHED LAST WEEK ON IMPORTS 
GENERALLY (BA-4061). 

EMBASSY INFORMED THAT BOTH LOCAL US FIRMS AND HEADQUARTES IN 
US REASONABLY SATISFIED WITH THE AGREEMENT WHICH IS EXPECTED 
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COSTS OF WHICH THEY HAVE COMPLAINED FOR MANY MONTHS. 

3. MRS PERON WILL BE PRESENT AT SIGNING AND EMBASSY GATHERS 
MAXIMUM PUBLICITY WILL BE SOUGHT TO UNDERLINE STEPS TO IMPROVE 
CONDITIONS FOR INDUSTRY AS WELL AS ITS ECONOMIC IMAGE ABROAD. 

AMBASSADORS OF COUNTRIES CONCERNED HAVE BEEN INVITED TO ATTEND 
SIGNING CEREMONY. UPON CHECKING, HAVE LEARNED THAT FRENCH EMBASSY 
WILL NOT BE REPRESENTED, AND THAT ITALIAN EMBASSY WILL SEND 
ECONOMIC COUNSELOR. US EMBASSY ALSO WILL BE 
REPRESENTED BY ECONOMIC COUNSELOR BEAL. 

MONTLLOR 
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